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aCentral Bank of the Republic of Turkey

1



2 International Journal of Central Banking February 2017
T
ab

le
A

1.
E
x
p
os

u
re

-W
ei

gh
te

d
In

w
ar

d
T
ra

n
sm

is
si

on
of

R
eg

u
la

ti
on

—
C

y
cl

e
In

te
ra

ct
io

n
s

S
ec

to
r-

R
es

er
v
e

C
a
p
it

a
l

S
p
ec

ifi
c

R
eq

u
ir

e-
In

te
rb

a
n
k

C
o
n
ce

n
-

P
ru

d
en

ti
a
l

R
eq

u
ir

e-
C

a
p
it

a
l

L
T

V
m

en
ts

:
E
x
p
o
su

re
tr

a
ti

o
n

In
d
ex

C
m

en
ts

B
u
ff
er

R
a
ti

o
L
o
ca

l
L
im

it
s

R
a
ti

o
s

(1
)

(2
)

(3
)

(4
)

(5
)

(6
)

(7
)

C
u
m

u
la

ti
ve

F
or

ei
gn

-
−

0.
63

9
15

.8
12

−
2.

88
3

5.
03

6∗
∗

−
3.

13
0

−
9.

97
1∗

∗
14

.3
15

∗
∗

∗

E
xp

os
u
re

-W
ei

gh
te

d
(1

.1
01

)
(1

3.
05

6)
(5

.5
48

)
(2

.2
09

)
(1

.9
63

)
(4

.2
21

)
(5

.2
51

)
R

eg
u
la

ti
on

(E
xp

P
c
u
m

)
L
og

T
ot

al
A

ss
et

s t
–
1

−
12

.1
36

∗
∗

∗
−

12
.7

02
∗

∗
∗

−
12

.9
56

∗
∗

∗
−

12
.1

79
∗

∗
∗

−
12

.5
17

∗
∗

∗
−

12
.4

09
∗

∗
∗

−
14

.2
59

∗
∗

∗

(2
.0

82
)

(2
.0

72
)

(2
.1

35
)

(2
.0

98
)

(2
.0

72
)

(2
.2

01
)

(2
.3

24
)

T
ie

r
1

R
at

io
t–

1
−

0.
37

0∗
∗

∗
−

0.
39

0∗
∗

∗
−

0.
40

2∗
∗

∗
−

0.
37

7∗
∗

∗
−

0.
38

5∗
∗

∗
−

0.
36

9∗
∗

∗
−

0.
45

7∗
∗

∗

(0
.0

76
)

(0
.0

74
)

(0
.0

81
)

(0
.0

75
)

(0
.0

74
)

(0
.0

83
)

(0
.0

97
)

Il
li
qu

id
A

ss
et

s
R

at
io

t–
1

−
0.

05
1

−
0.

03
1

−
0.

04
9∗

−
0.

03
2

−
0.

03
2

−
0.

05
1

−
0.

07
2∗

(0
.0

42
)

(0
.0

43
)

(0
.0

28
)

(0
.0

43
)

(0
.0

40
)

(0
.0

36
)

(0
.0

43
)

In
te

rn
at

io
n
al

A
ct

iv
it
y t

–
1

−
0.

07
8

−
0.

09
2

−
0.

05
7

−
0.

06
4

−
0.

07
2

−
0.

07
6

0.
00

3
(0

.0
53

)
(0

.0
66

)
(0

.0
55

)
(0

.0
56

)
(0

.0
66

)
(0

.0
61

)
(0

.0
64

)
C

or
e

D
ep

os
it

s
R

at
io

t–
1

0.
14

2∗
∗

∗
0.

13
0∗

0.
12

9∗
0.

12
0∗

∗
0.

12
7∗

0.
10

5∗
0.

09
7∗

(0
.0

54
)

(0
.0

69
)

(0
.0

68
)

(0
.0

58
)

(0
.0

67
)

(0
.0

55
)

(0
.0

53
)

B
IS

F
in

an
ci

al
C

yc
le

0.
14

1
−

1.
55

5
0.

37
5

−
0.

33
8∗

∗
0.

28
3

0.
81

6∗
∗

∗
−

0.
83

6∗
∗

(H
os

t
C

ou
nt

ry
)*

E
xp

P
c
u
m

(0
.0

99
)

(1
.2

17
)

(0
.4

47
)

(0
.1

46
)

(0
.1

88
)

(0
.3

02
)

(0
.3

99
)

B
IS

B
u
si

n
es

s
C

yc
le

−
0.

05
2

2.
09

3
−

3.
07

6∗
0.

41
1

−
0.

06
1

−
0.

42
7∗

0.
24

8
(H

os
t

C
ou

nt
ry

*E
xp

P
c
u
m

(0
.1

40
)

(2
.0

46
)

(1
.8

02
)

(0
.2

96
)

(0
.1

94
)

(0
.2

54
)

(0
.3

82
)

O
b
se

rv
at

io
n
s

1,
00

4
1,

00
4

1,
00

4
1,

00
4

1,
00

4
1,

00
4

1,
00

4
R

2
0.

38
8

0.
38

8
0.

39
1

0.
38

7
0.

38
7

0.
39

5
0.

40
4

A
d
ju

st
ed

R
2

0.
34

0
0.

33
9

0.
34

3
0.

33
9

0.
33

8
0.

34
7

0.
35

6

N
o
te

s:
T

h
is

ta
b
le

re
p
or

ts
th

e
eff

ec
ts

of
ch

an
ge

s
in

re
gu

la
ti

on
an

d
fi
rm

ch
ar

ac
te

ri
st

ic
s,

b
u
si

n
es

s
an

d
fi
n
an

ci
al

cy
cl

es
,
an

d
th

ei
r

in
te

ra
ct

io
n
s

on
lo

g
ch

an
ge

s
in

to
ta

l
lo

an
s.

T
h
e

d
at

a
ar

e
qu

ar
te

rl
y

fr
om

20
06

:Q
1

to
20

13
:Q

3
fo

r
a

p
an

el
of

fo
rt

y-
on

e
d
om

es
ti

c
b
an

ks
an

d
d
om

es
ti

c
affi

li
at

es
of

fo
re

ig
n

b
an

ks
.
C

u
m

u
la

ti
ve

fo
re

ig
n
-e

xp
os

u
re

-w
ei

gh
te

d
re

gu
la

ti
on

E
xp

P
c
u
m

is
ca

lc
u
la

te
d

as
th

e
w

ei
gh

te
d

av
er

ag
e

of
cu

m
u
la

ti
ve

ch
an

ge
s

in
fo

re
ig

n
re

gu
la

ti
on

w
ei

gh
te

d
w

it
h

to
ta

l
as

se
ts

an
d

li
ab

il
it

ie
s

of
th

at
b
an

k
in

th
e

re
sp

ec
ti

ve
fo

re
ig

n
co

u
nt

ry
.
T

h
e

u
n
il
at

er
al

cy
cl

e
va

ri
ab

le
s

ar
e

co
nt

ro
ll
ed

fo
r

by
th

e
fi
xe

d
eff

ec
ts

.
F
or

m
or

e
d
et

ai
ls

on
th

e
va

ri
ab

le
s,

se
e

ta
b
le

7
in

th
e

ap
p
en

d
ix

in
th

e
m

ai
n

p
ap

er
.
E

ac
h

co
lu

m
n

gi
ve

s
th

e
re

su
lt

fo
r

th
e

re
gu

la
to

ry
m

ea
su

re
sp

ec
ifi

ed
in

th
e

co
lu

m
n

h
ea

d
li
n
e.

A
ll

sp
ec

ifi
ca

ti
on

s
in

cl
u
d
e

b
an

k
an

d
ti

m
e

fi
xe

d
eff

ec
ts

.
S
ta

n
d
ar

d
er

ro
rs

ar
e

cl
u
st

er
ed

by
b
an

ks
.
**

*,
**

,
an

d
*

in
d
ic

at
e

si
gn

ifi
ca

n
ce

at
th

e
1

p
er

ce
nt

,
5

p
er

ce
nt

,
an

d
10

p
er

ce
nt

le
ve

l,
re

sp
ec

ti
ve

ly
.



Vol. 13 No. S1 Lessons from Turkey 3
T
ab

le
A

2.
In

w
ar

d
T
ra

n
sm

is
si

on
of

H
om

e
M

ac
ro

p
ru

d
en

ti
al

P
ol

ic
y

v
ia

A
ffi

li
at

es
—

C
y
cl

e
In

te
ra

ct
io

n
s

H
o
m

eP
c
u
m

=
H

o
m

eP
c
u
m

=
H

o
m

eP
c
u
m

=
H

o
m

eP
c
u
m

=
H

o
m

eP
c
u
m

=
R

es
er

v
e

In
te

rb
a
n
k

H
o
m

eP
c
u
m

=
P

ru
d
en

ti
a
l

C
a
p
it

a
l

S
ec

to
r-

S
p
ec

ifi
c

H
o
m

eP
c
u
m

=
R

eq
u
ir

em
en

ts
:

E
x
p
o
su

re
C

o
n
ce

n
tr

a
ti

o
n

In
d
ex

C
R

eq
u
ir

em
en

ts
C

a
p
it

a
l
B

u
ff
er

L
T

V
R

a
ti

o
L
o
ca

l
L
im

it
s

R
a
ti

o
s

(1
)

(2
)

(3
)

(4
)

(5
)

(6
)

(7
)

C
u
m

u
la

ti
ve

H
om

e-
0.

99
0∗

∗
∗

0.
19

8
3.

99
5

1.
72

6∗
∗

∗
1.

36
6∗

∗
∗

−
4.

99
6

2.
46

3∗

C
ou

nt
ry

(0
.3

69
)

(1
.4

08
)

(3
.2

42
)

(0
.4

08
)

(0
.2

83
)

(3
.7

39
)

(1
.4

18
)

R
eg

u
la

ti
on

(H
om

eP
c
u
m

)
L
og

T
ot

al
A

ss
et

s t
–
1

−
14

.6
89

∗
∗

∗
−

10
.6

38
∗

∗
∗

−
11

.5
31

∗
∗

∗
−

0.
66

7
−

12
.1

09
∗

∗
∗

−
22

.1
47

∗
∗

∗
−

16
.8

91
∗

∗
∗

(3
.3

21
)

(3
.6

03
)

(3
.3

06
)

(1
.4

93
)

(3
.4

39
)

(7
.4

35
)

(6
.4

03
)

T
ie

r
1

R
at

io
t–

1
−

0.
53

5∗
∗

−
0.

36
6

−
0.

36
9

0.
40

1∗
−

0.
44

0∗
−

0.
57

9∗
−

0.
41

1
(0

.2
48

)
(0

.2
39

)
(0

.2
29

)
(0

.2
18

)
(0

.2
26

)
(0

.3
29

)
(0

.3
43

)
Il
li
qu

id
A

ss
et

s
−

0.
19

9∗
∗

∗
−

0.
22

1∗
∗

−
0.

17
8∗

∗
−

0.
55

7∗
∗

∗
−

0.
21

9∗
∗

−
0.

54
2∗

∗
∗

−
0.

21
4∗

∗
∗

R
at

io
t–

1
(0

.0
74

)
(0

.0
92

)
(0

.0
90

)
(0

.1
02

)
(0

.1
03

)
(0

.1
85

)
(0

.0
69

)
C

or
e

D
ep

os
it

s
0.

07
2

0.
10

9
0.

08
2

0.
01

1
0.

04
9

0.
07

2
0.

08
4

R
at

io
t–

1
(0

.0
96

)
(0

.0
99

)
(0

.0
91

)
(0

.0
40

)
(0

.0
78

)
(0

.1
16

)
(0

.1
07

)
B

IS
F
in

an
ci

al
C

yc
le

0.
13

1∗
0.

14
3∗

0.
09

5
0.

24
4∗

∗
∗

0.
21

6∗
∗

∗
0.

94
8∗

∗
∗

0.
12

8
(H

om
e

C
ou

nt
ry

)
(0

.0
79

)
(0

.0
75

)
(0

.0
58

)
(0

.0
45

)
(0

.0
76

)
(0

.2
27

)
(0

.1
31

)
B

IS
B

u
si

n
es

s
C

yc
le

0.
21

3
0.

63
9∗

∗
0.

20
4

−
1.

90
8∗

∗
∗

1.
09

3∗
∗

−
0.

07
5

−
1.

92
1∗

(H
om

e
C

ou
nt

ry
)

(0
.3

68
)

(0
.2

57
)

(0
.1

91
)

(0
.3

67
)

(0
.5

03
)

(1
.4

05
)

(1
.0

42
)

B
IS

F
in

an
ci

al
C

yc
le

0.
05

7
−

0.
04

4
−

0.
11

3
0.

15
7∗

∗
∗

0.
11

4∗
∗

−
0.

54
3∗

∗
∗

0.
25

6∗
∗

∗

*H
om

eP
c
u
m

(0
.0

40
)

(0
.0

42
)

(0
.1

25
)

(0
.0

20
)

(0
.0

57
)

(0
.1

27
)

(0
.0

96
)

B
IS

B
u
si

n
es

s
C

yc
le

0.
35

3∗
−

1.
46

4∗
∗

∗
−

0.
20

4
0.

02
4

0.
74

7∗
∗

0.
18

6
0.

90
7∗

∗
∗

*H
om

eP
c
u
m

(0
.2

11
)

(0
.5

14
)

(1
.9

45
)

(0
.1

16
)

(0
.3

13
)

(0
.5

24
)

(0
.3

12
)

O
b
se

rv
at

io
n
s

40
4

40
4

40
4

67
40

4
25

6
27

2
R

2
0.

41
6

0.
41

5
0.

40
8

0.
91

5
0.

41
6

0.
49

4
0.

51
3

A
d
ju

st
ed

R
2

0.
32

8
0.

32
6

0.
31

8
0.

76
6

0.
32

8
0.

37
6

0.
40

5

N
o
te

s:
T

h
is

ta
b
le

re
p
o
rt

s
th

e
eff

ec
ts

o
f
ch

a
n
g
es

in
re

g
u
la

ti
o
n

a
n
d

fi
rm

ch
a
ra

ct
er

is
ti

cs
,
b
u
si

n
es

s
a
n
d

fi
n
a
n
ci

a
l
cy

cl
es

,
a
n
d

th
ei

r
in

te
ra

ct
io

n
s

o
n

lo
g

ch
a
n
g
es

in
to

ta
l
lo

a
n
s.

T
h
e

d
a
ta

a
re

q
u
a
rt

er
ly

fr
o
m

2
0
0
6
:Q

1
to

2
0
1
3
:Q

3
fo

r
fo

re
ig

n
a
ffi

li
a
te

s
o
f
d
o
m

es
ti

c
b
a
n
k
s.

T
h
e

n
u
m

b
er

o
f
b
a
n
k

ch
a
n
g
es

a
cr

o
ss

sp
ec

ifi
ca

ti
o
n
s

ra
n
g
es

fr
o
m

si
x
te

en
to

fi
v
e.

H
o
m

eP
c
u
m

re
fe

rs
to

th
e

cu
m

u
la

ti
v
e

ch
a
n
g
es

in
re

g
u
la

ti
o
n

in
th

e
h
o
m

e
(i

.e
.,

p
a
re

n
t-

b
a
n
k
)

co
u
n
tr

y
o
f

fo
re

ig
n

a
ffi

li
a
te

s.
F
o
r

m
o
re

d
et

a
il
s

o
n

th
e

va
ri

a
b
le

s,
se

e
ta

b
le

7
in

th
e

a
p
p
en

d
ix

in
th

e
m

a
in

p
a
p
er

.
E
a
ch

co
lu

m
n

g
iv

es
th

e
re

su
lt

fo
r

th
e

re
g
u
la

to
ry

m
ea

su
re

sp
ec

ifi
ed

in
th

e
co

lu
m

n
h
ea

d
li
n
e.

A
ll

sp
ec

ifi
ca

ti
o
n
s

in
cl

u
d
e

ti
m

e
a
n
d

b
a
n
k

fi
x
ed

eff
ec

ts
.
S
ta

n
d
a
rd

er
ro

rs
a
re

cl
u
st

er
ed

b
y

b
a
n
k
s.

*
*
*
,
*
*
,
a
n
d

*
in

d
ic

a
te

si
g
n
ifi

ca
n
ce

a
t

th
e

1
p
er

ce
n
t,

5
p
er

ce
n
t,

a
n
d

1
0

p
er

ce
n
t

le
v
el

,
re

sp
ec

ti
v
el

y.



4 International Journal of Central Banking February 2017

T
ab

le
A

3.
In

w
ar

d
T
ra

n
sm

is
si

on
of

H
om

e
v
s.

H
os

t
M

ac
ro

p
ru

d
en

ti
al

P
ol

ic
y

v
ia

A
ffi

li
at

es

H
o
m

eP
=

H
o
m

eP
=

H
o
m

eP
=

H
o
m

eP
=

H
o
m

eP
=

H
o
m

eP
=

H
o
st

P
=

H
o
m

eP
=

H
o
st

P
=

H
o
st

P
=

H
o
st

P
=

H
o
st

P
=

H
o
st

P
=

C
a
p
it

a
l

H
o
st

P
=

H
o
m

eP
=

R
es

er
v
e

R
es

er
v
e

In
te

rb
a
n
k

C
o
n
ce

n
-

P
ru

d
en

ti
a
l

R
eq

u
ir

e-
S
ec

to
r-

S
p
ec

ifi
c

H
o
st

P
=

R
eq

u
ir

em
en

ts
:

R
eq

u
ir

em
en

ts
:

E
x
p
o
su

re
tr

a
ti

o
n

In
d
ex

C
m

en
ts

C
a
p
it

a
l
B

u
ff
er

L
T

V
R

a
ti

o
F
o
re

ig
n

L
o
ca

l
L
im

it
s

R
a
ti

o
s

(1
)

(2
)

(3
)

(4
)

(5
)

(6
)

(7
)

(8
)

H
om

e-
C

ou
nt

ry
4.

51
2∗

∗
∗

−
1.

98
3

4.
86

2∗
∗

4.
74

5
−

9.
67

9∗
∗

∗
−

2.
82

5
10

.2
3∗

∗
∗

12
.7

8∗
∗

R
eg

u
la

ti
on

(1
.7

00
)

(3
.9

96
)

(2
.5

07
)

(3
.5

49
)

(2
.3

32
)

(2
.3

52
)

(2
.7

42
)

(6
.3

38
)

(H
om

eP
su

m
)

H
os

t-
C

ou
nt

ry
2.

09
6∗

∗
∗

1.
97

2
−

5.
81

5∗
∗

∗
2.

60
6

6.
03

5∗
∗

∗
1.

00
4

R
eg

u
la

ti
on

(0
.6

68
)

(2
.6

94
)

(1
.8

77
)

(2
.0

98
)

(0
.7

46
)

(0
.8

34
)

(H
os

tP
su

m
)

L
og

T
ot

al
A

ss
et

s t
–
1

−
6.

70
1∗

∗
−

6.
15

3∗
∗

−
7.

34
7∗

∗
∗

−
22

.5
67

∗
∗

∗
−

8.
43

0∗
∗

∗
−

7.
46

5∗
∗

∗
−

7.
92

1∗
∗

∗
−

6.
74

8∗
∗

∗

(2
.1

87
)

(2
.6

78
)

(2
.0

65
)

(6
.8

59
)

(2
.0

76
)

(2
.2

32
)

(2
.6

42
)

(2
.4

93
)

T
ie

r
1

R
at

io
t–

1
−

0.
17

4
0.

08
0

0.
03

0
2.

59
8∗

∗
∗

−
0.

24
4

−
0.

12
5

−
0.

14
9

0.
20

8
(0

.2
07

)
(0

.2
07

)
(0

.2
05

)
(0

.9
05

)
(0

.2
39

)
(0

.2
10

)
(0

.2
19

)
(0

.2
19

)
Il
li
qu

id
A

ss
et

s
−

0.
14

1
−

0.
13

2
−

0.
14

4∗
−

0.
69

8∗
∗

∗
−

0.
17

4∗
∗

−
0.

17
2∗

0.
01

6
0.

06
6

R
at

io
t–

1
(0

.0
87

)
(0

.0
90

)
(0

.0
85

)
(0

.1
53

)
(0

.0
88

)
(0

.0
93

)
(0

.1
42

)
(0

.1
11

)
C

or
e

D
ep

os
it

s
0.

02
7

0.
00

9
0.

03
4

−
0.

07
0

0.
04

3
0.

02
9

−
0.

15
6

0.
01

5
R

at
io

t–
1

(0
.0

94
)

(0
.1

03
)

(0
.0

85
)

(0
.1

53
)

(0
.0

95
)

(0
.1

09
)

(0
.1

45
)

(0
.1

35
)

B
IS

F
in

an
ci

al
C

yc
le

0.
00

1
−

0.
06

0
−

0.
01

4
0.

07
4∗

∗
∗

0.
03

9
0.

00
9

−
0.

05
2

−
0.

11
8∗

(H
om

e
C

ou
nt

ry
)

(0
.0

48
)

(0
.0

63
)

(0
.0

53
)

(0
.0

09
)

(0
.0

45
)

(0
.0

49
)

(0
.1

54
)

(0
.0

68
)

B
IS

B
u
si

n
es

s
C

yc
le

−
0.

12
2

−
0.

12
3

0.
02

3
−

2.
59

5∗
∗

−
0.

05
7

−
0.

14
9

−
1.

66
6

−
1.

12
9∗

(H
om

e
C

ou
nt

ry
)

(0
.1

96
)

(0
.2

77
)

(0
.1

94
)

(1
.1

78
)

(0
.1

80
)

(0
.2

76
)

(1
.2

23
)

(0
.6

28
)

B
IS

F
in

an
ci

al
C

yc
le

1.
08

0∗
∗

∗
0.

80
7∗

∗
∗

1.
12

0∗
∗

∗
2.

21
4∗

∗
∗

1.
01

6∗
∗

∗
1.

28
6∗

∗
∗

0.
83

4∗
∗

∗
0.

69
5∗

∗
∗

(H
os

t
C

ou
nt

ry
)

(0
.2

64
)

(0
.2

51
)

(0
.2

38
)

(0
.1

79
)

(0
.2

53
)

(0
.2

20
)

(0
.1

45
)

(0
.1

13
)

B
IS

B
u
si

n
es

s
C

yc
le

0.
65

3∗
∗

∗
0.

72
0∗

∗
∗

0.
83

1∗
∗

∗
−

1.
05

8∗
0.

57
2∗

∗
∗

0.
74

2∗
∗

∗
1.

27
4∗

∗
1.

09
2∗

∗
∗

(H
os

t
C

ou
nt

ry
)

(0
.1

31
)

(0
.1

65
)

(0
.1

62
)

(0
.5

80
)

(0
.1

32
)

(0
.1

56
)

(0
.6

29
)

(0
.3

44
)

O
b
se

rv
at

io
n
s

39
3

39
3

39
3

27
39

3
39

3
24

6
26

4
R

2
0.

29
7

0.
22

5
0.

25
1

0.
87

6
0.

28
9

0.
28

1
0.

24
4

0.
31

1
A

d
ju

st
ed

R
2

0.
24

0
0.

16
3

0.
19

2
0.

73
1

0.
23

3
0.

23
3

0.
17

3
0.

24
8

N
o
te

s:
T

h
is

ta
b
le

re
p
o
rt

s
th

e
eff

ec
ts

o
f
ch

a
n
g
es

in
p
a
re

n
t-

co
u
n
tr

y
re

g
u
la

ti
o
n

a
n
d

fi
rm

ch
a
ra

ct
er

is
ti

cs
o
n

lo
g

ch
a
n
g
es

in
to

ta
l
lo

a
n
s.

T
h
e

d
a
ta

a
re

q
u
a
rt

er
ly

fr
o
m

2
0
0
6
:Q

1
to

2
0
1
3
:Q

3
fo

r
d
o
m

es
ti

c
a
ffi

li
a
te

s
o
f

fo
re

ig
n

b
a
n
k
s.

H
o
m

eP
re

fe
rs

to
th

e
ch

a
n
g
es

in
re

g
u
la

ti
o
n

in
th

e
h
o
m

e
(i

.e
.,

p
a
re

n
t-

b
a
n
k
)

co
u
n
tr

y
o
f

fo
re

ig
n

a
ffi

li
a
te

s.
H

o
st

P
re

fe
rs

to
th

e
ch

a
n
g
es

in
re

g
u
la

ti
o
n

in
th

e
h
o
st

co
u
n
tr

y
o
f
fo

re
ig

n
a
ffi

li
a
te

s
a
n
d

th
u
s

ch
a
n
g
es

o
n
ly

ov
er

ti
m

e.
F
o
r

m
o
re

d
et

a
il
s

o
n

th
e

va
ri

a
b
le

s,
se

e
ta

b
le

7
in

th
e

a
p
p
en

d
ix

in
th

e
m

a
in

p
a
p
er

.
E
a
ch

co
lu

m
n

g
iv

es
th

e
re

su
lt

fo
r

th
e

re
g
u
la

to
ry

m
ea

su
re

sp
ec

ifi
ed

in
th

e
co

lu
m

n
h
ea

d
li
n
e.

A
ll

sp
ec

ifi
ca

ti
o
n
s

in
cl

u
d
e

ti
m

e
a
n
d

b
a
n
k

fi
x
ed

eff
ec

ts
.
S
ta

n
d
a
rd

er
ro

rs
a
re

cl
u
st

er
ed

b
y

b
a
n
k
s.

*
*
*
,
*
*
,
a
n
d

*
in

d
ic

a
te

si
g
n
ifi

ca
n
ce

a
t

th
e

1
p
er

ce
n
t,

5
p
er

ce
n
t,

a
n
d

1
0

p
er

ce
n
t

le
v
el

,
re

sp
ec

ti
v
el

y.



Vol. 13 No. S1 Lessons from Turkey 5

Table A4. Inward and Outward Transmission
of Macroprudential Policy—Including All

Instruments Jointly

P = ExpP P = ExpP P = HomeP
Inward A1 Inward A1 Inward B1

(1) (2)† (3)

Log Total Assetst–1 −8.802∗∗∗ −10.606∗∗∗ −20.132∗∗∗

(1.175) (3.040) (3.372)
Tier 1 Ratiot–1 −0.096 −0.314 −0.954∗∗∗

(0.168) (0.236) (0.227)
Illiquid Assets Ratiot–1 −0.082 −0.095 −0.363∗∗

(0.098) (0.108) (0.155)
Core Deposits Ratiot–1 −0.035 −0.024 0.080

(0.097) (0.100) (0.141)
BIS Financial Cycle −0.408∗∗∗ 9.679∗∗∗ 1.179∗∗∗

(0.086) (2.755) (0.135)
BIS Business Cycle 1.779∗∗∗ −14.617∗∗∗ −3.260∗∗∗

(0.231) (3.845) (1.009)
P = Capital −9.932 −21.29∗ −12.420

Requirements (11.540) (12.630) (10.230)
P = Sector-Specific 11.260 1.812

Capital Buffer (12.020) (16.250)
P = Loan-to-Value 17.080∗ 10.790

Ratio (9.438) (9.073)
P = Reserve 11.510 −15.110 21.810

Requirements: Local (9.199) (12.530) (14.020)
P = Interbank 27.370∗∗ 3.036 −42.170∗∗∗

Exposure Limits (8.667) (12.870) (8.184)
P = Concentration 28.810 22.470 19.530∗∗∗

Ratios (30.130) (23.900) (3.780)

Observations 500 500 170
R2 0.293 0.370 0.731
Adjusted R2 0.220 0.269 0.608

Notes: This table reports the effects of changes in regulation and firm characteristics on
log changes in total loans by destination country. The data are quarterly from 2006:Q1
to 2013:Q3 for all domestic banks and domestic affiliates of foreign banks. The columns
report results on the different specifications: Inward specification, table 3 and Inward
table 6. Foreign-exposure-weighted regulation ExpP is calculated as the weighted average
of changes in foreign regulation where the weights are total assets and liabilities of the
bank in the respective foreign country. HomeP refers to the changes in regulation in the
home (i.e., parent-bank) country of foreign affiliates. DestP refers to the changes in regu-
lation in the destination country of the loan. For each prudential measure P, the reported
coefficient is the sum of the contemporaneous term and two lags, with the corresponding
standard errors for joint significance in parentheses. For more details on the variables, see
table 7 in the appendix of the main paper. All specifications include bank fixed effects,
and specifications 2 and 3 also include time fixed effects. Standard errors are clustered
by banks. ***, **, and * indicate significance at the 1 percent, 5 percent, and 10 percent
level, respectively. †Specification 1 includes only bank fixed effects, while specification 2
includes both bank and time fixed effects.
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